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BULL MOUNTAIN COAL-TO-LIQUIDS PLANT COULD BE AN ECONOMIC BONANZA

According to a study commissioned by Big Sky Economic Development Authority completed in
August 2006 by Scott Rickard of the Center for Applied Economic Research at MSU-Billings
titted Economic and Fiscal Impacts of a Proposed Coal-to-Liquids/Power Plant Facility in
Musselshell County, MT, the proposed Bull Mountain coal-to-liquids energy project has the
potential to support thousands of jobs and pay millions of dollars annually in state and local
taxes.

The study originally analyzed this project as an 11,000 barrel per day coal-to-liquids facility
costing approximately $1.3 billion. A facility combining a coal mine, a rail link, a 300 megawatt
power plant, and a coal-to-liquids facility could increase direct and indirect employment by over
4,200, produce over $260 million in additional annual wages, and produce over $34 million in
additional state, county, or city tax revenues. Current plans are now to double the production to

22,000 barrels per day resulting in even higher revenue projections and economic impact.

“This project,” said Joe McClure, executive director of Big Sky Economic Development
Authority/Corporation, “is capable of having the largest economic impact on the state of
Montana in many years and we are excited about the prospects of working with Bull Mountain,
their partners and local and state government to make it a reality. We have been monitoring
progress on the project for some time through the company and the Governor’s office. It is a
very complex undertaking requiring advanced technologies, major capital, and several permits,
but we intend to stay the course because of its enormous impact on our economy and the
number of jobs it could create.”



Below is are two charts from the study that summarize the likely impacts in jobs and payroll

based on the scope of project proposed by Bull Mountain and their partners.

Construction Impact
Mine/Rail/Power Plant/CTL Facility

Impact Type Direct Impact Total Impact
Output Impact $1.3 billion $1.56 billion
Employment Impact 6,812 FTEs 9,985 FTEs
Labor Income Impact $204.7 million $293.9 million
Other Prop. Income Impact $13.6 million $58.3 million
Operations Impact
Mine/Rail/Power Plant/CTL Facility
Impact Type Direct Impact Total Impact
Output Impact $500.6 million $754.1 million
Employment Impact 1,764 FTEs 4,264 FTEs
Labor Income Impact $194.3 million $264.6 million
Other Prop. Income Impact $35.3 million $76.3 million

Below is a chart from the study that summarizes the likely annual tax impacts based on
completion of the original 11,000 barrel per day coal-to-liquids facility proposed by Bull Mountain
and their partners. These figures do not include the construction period as that is a one time

impact.

Operations State/Local Tax Impacts
Mine/Rail/CTL Facility

Tax Type Household Corporate Indirect

Expenditure Taxes Business
Taxes Taxes

Bus: Corporate Profits 526,106

Bus: Dividends 960,037

Bus: Motor Vehicle

Licenses 253,070

Bus: Other Taxes 595,741

Bus: Property Taxes 13,360,974

Bus: S/L Non-Taxes 1,611,562

Bus: Severance Taxes 873,629

Per: Income Tax 3,879,604

Per: Motor Vehicle

Licenses 366,507

Per: Non-Taxes (Fines,

Fees...) ‘ 497,606

Per: Other Taxes 728,361




Per: Property Taxes 138,596 B

Total Taxes $5,610,675 $1,486,143 $16,694,977

A complete copy of Economic and Fiscal Impacts of a Proposed Coal-to-Liquids/Power Plant
Facility in Musselshell County, MT, is available for review at the offices of the Big Sky Economic
Development Authority, 222 North 32". Billings, MT. 59101



